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SUBJ: NEW PENAL SANCTIONS EOR TAX LAW VIOLATORS 

1. LEGISLATIVE DECREE NO. 248, EFFECTIVE DEC 29, IMPOSES 
STRICT PENAL SANCTIONS ON TRANSGRESSORS TAX REGULATIONS. 

(MAIN PROVISIONS IDENTICAL TO DECREE NO. 185 OF 1967, WHICH WAS 
FORMULATED BY THEN FINANCE MINISTER ANDROUTSOPOULOS AND 
ABOLISHED BY HIS SUCCESSOR KOULIS. ANDROUTSOPOULOS INDICATED 
IN INAUGURAL MESSAGE HIS INTENTION REINSTITUTE LAW 185). 
PENALTIES INCLUDE UP TO 6 MONTHS IMPRISONMENT (WHICH CANNOT BE 
BOUGHT OFF) AND FINES RANGING FROM 30 THOUSAND TO 5 MILLION 
DRACHMA. 

2. PUNISHABLE TRANSGRESSIONS INCLUDE FAILURE TO FILE OR 
SUBMISSION OF INACCURATE RETURN ON INCOME, TURN-OVER AND/OR 
INHERITANCE TAXES; EVASIONS IN THE EMPLOYEES TAX WITHHOLDING 
PROCESS BY EMPLOYERS; USE OE FALSE BALANCE SHEETS OR 
"SECOND SET" OE BOOKS BY BUSINESSES TO EVADE TAXES. CIVIL 
SERVANTS GUILTY OF ASSISTING TAX EVADERS SUBJECT TO 
IMPRISONMENT UP TO 10 YEARS. 

3. COPY GAZETTED PROMULGATION WILL BE POUCHED WHEN AVAILABLE. 
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4. COMMENT; INITIAL REACTION, PARTICULARLY AMONG GREEK 
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BUSINESSMEN, WHO HAVE TRADITIONALLY TAKEN A RELAXED VIEW 
TOWARDS PAYMENT TAXES, IS DISMAY. ANDROUTSOPOULOS' INTEREST 
IN SUCH MEASURES GOES BACK TO HIS STINT AS FINANCE MINISTER, 

AND NO DOUBT HE INTENDS ENEORCE THEM. DESPITE INDICATIONS 
THAT GENERAL ECONOMIC POLICY WOULD BE EXPOUNDED EIRST IN 
CANCELLED SPEECH BY MINISTER WITHOUT PORTEOLIO ELIAS 
BALOPOULOS AND THEN IN NEW YEARS'S ADDRESSES BY PRESIDENT 
AND PM, NO SUCH CLARIEICATION MADE. THUS TAX EVASION PENALTIES, 

RETURN TO OWNERS OF MEGARA LAND EXPROPRIATED EOR ANDREADIS 
REFINERY, AND ANNOUNCEMENT OE DEELATIONARY BUDGET EOR 1974 
ARE ONLY MAJOR ECONOMIC STEPS TAKEN TO DATE BY CURRENT GOG. 
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